
SL.
No. 

OBJEC
TION 
NO. 

PARTICULARS OF AUDIT OBJECTION 
SECTION-B 

1 I Non-recovery of the building and other construction workers welfare cess: 
     According to GO.No.LD 300 LET 2006, Bangalore dated: 18.01.2007, all Govt. 
Departments PSUs and other Govt. agencies/Bodies carrying out any building or 
other construction work shall, in case the work is carried out through a contractor, 
deduct 1% cess from the bill at the time of making payment to the contractors and 
amount so deducted shall be remitted to the KSB & OCW Welfare Board, Bangalore. 
     Cess Amount to Rs.2,86,232-00 was not deducted from RA bills of contractor in 5 
cases detailed below: 

Sl.
No 

Name of work Contractor 
Date of 

payment 
Amount of 

the bill 

Cess 
recovera

ble 

1 
Construction of SC 
Boys Hostel 

M/s Apoorva 
construction 
co. 

14.03.2011 
 
19.03.2011 

4859460/- 
 

2070200/- 

48595/- 
 

20702/- 

2 
Construction of 
Research centre 

M/s Krishna 
Construction 

07.05.2011 
 

23.06.2011 

4238249/- 
 

2829399/- 

42382/- 
 

28292/- 

3 
Construction of 
Annex Building to 
science college  

M/s 
N.B.Constructi
ons 

13.05.2011 5726978/- 57270/- 

4 
Construction of 2nd 
floor of Arts College 

Shri.G.S 
Ramakrishna 

25.05.2011 3726610/- 37766/- 

5 
Construction of ST 
Boys Hostel 

Shri 
Veeraswamy 

23.03.2011 
20.08.2011 

1982246/- 
3140283/- 

19822/- 
31403/- 

 Total     286232/ 

     On this being pointed out, it was replied that, action would be taken to recover the 
cess from next running bills or final bills. 
 
 

2 II Remuneration to Lecturers under UGC Scale: 
     According to G.O.No.ED/99,100,188/UNE 99.DCE 99 dated: 15.11.1999 and UGC 
regulations, remuneration is not admissible for examination related works to the 
Lecturers of University and colleges covered under UGC scale. Lecturers shall 
discharge their duties relating to examination including valuation and tabulation as 
part of their academic function. 
     However, it was observed that, a sum of Rs.240320/- was paid to Lecturers of the 
University and University colleges covered under UGC scales as remuneration for 
examination work as detailed in the Annexure I. 
     On this being pointed out, it was replied that remuneration was paid for additional 
work Reply is not tenable as only TA is admissible not remuneration. 

 



3 III Drawl of excess pay and allowances due to incorrect fixation of pay in the revised 
UGC Pay scale: 
     As per GO.No.ED 37 UNE 2009, Bangalore Dated: 24.12.2009 UGC pay scale of the 
teachers of Universities, Govt. and Aided Degree Colleges were revised w.e.f 
01.01.2006. As per clause (i) of Appendix IV of the UGC Regulations, Five non-
compounded advance increments are admissible at the entry level of recruitment as 
Assistant Professor to persons possessing the degree of Ph.D in the new scheme.  As 
per clause (XXI), this incentive is not admissible to those who have already availed the 
benefits of advance increments of the entry level under the earlier scheme. 
     Review of services Registrar of Assistant professors revealed that five non-
compounded advance increments were given to 2 Assistant Professors while fixing 
pay in the new scheme though they have availed the benefits of advance increments  
at the entry level under the earlier scheme. This resulted in payment of excess pay 
and allowance of Rs.172338-00/-as detailed in Annexure-E 
     On this being pointed out, it was replied that action would be taken after obtaining 
clarification from concerned professors and the department. 

4 IV Refund of affiliation fee: 
     As per the affiliation fee structure of the University, only 50% of fee paid would be 
refunded if the college applies for withdrawal within 15 days before the ‘local enquiry 
committee’ inspection. After the inspection, no refund would be entertained. 
     On review of refund cases, It was observed that out of 3 refund cases, in one case 
50% fee was refunded correctly in other two cases 100% fee was refunded as 
detailed below. 

Name of the college 
Affiliation 
fee paid 

Affiliation 
fee refunded 

Excess (in 
Rs.) 

Sri.Siddartha Institute of 
Management Studies, Tumkur 

75000/- 37500/- NIL 

Sri. Siddaganga Arts, Science & 
Commerce college, Tumkur. 

130000/- 130000/- 65000/- 

Sri. Channabasaveswara Institute 
Management studies, Tumkur. 

60000/- 60000/- 30000/- 

      On this being pointed out, it was replied that syndicate is the competent Authority 
to prescribe fee and refund of fee. Reply is not tenable as there is not uniform policy 
in refund of fee. 

5 V Sheet accounting of track suits & colors 113 Pairs @ Rs.553-00 , Rs.62489/- 
     Track Suits and colors (T-Shirts & Shorts) were issued to the players participating in 
various events i.e Ball Badminton, Football, Kabbadi, Volley Ball etc. by Tumkur 
University during the years 2007-08 to 2009-10 as detailed in Annexure-F. 
     However, on verification of stock register it was observed that, the track suits and 
color shown as issued and no acknowledgements were obtained for the receipt of 
the same from the players concerned as detailed in the annexure. In the absence of 
which, the genuineness of track suits & colors issued to the players could not be 
ascertained by audit. 



     Further, it was observed that, there were 178 pairs of track suits shown in the 
stock register as on 04.05.2009 out of which only 4 pairs were issued up to the period 
21.09.2010 and the balance remained was 174. However only 81 pairs was taken as 
opening balance on 21.09.2010 resulting in short accounting of 113 pairs. The cost for 
the short accounting works out to Rs.553 x 113 pairs = Rs.62489/-. 
     On this being pointed out, it was replied that compliance would be submitted after 
verification of stock registers. 
 

6 VI Un-Disbursed Tuition fees Rs.1.43 Lakhs: 
     Grants have been received from the Director, Backward classes and minorities for 
the reimbursement of Tuition fees to the eligible students during the years 2006-07 
to 2008-09 by the Tumkur University. 
     On verification of records it was observed that, an amount of Rs.143260/- 
pertaining to the years 2006-07 to 2009-10 was not disbursed to the students 
concerned as detailed in the annexure A to D. 
     Further, it was observed that the total amount received from the BCM department 
could not be ascertained by audit as no details/records were produced to audit. 
     On this being pointed out, it was replied that tuition fees would be reimbursed to 
students. 

7 VII In eligible expenditure: 
     Govt. of Karnataka released Rs. One Crore to the University for development of 
Kannada language vide G.O.No.ED 142 URC 2008(11), Bangalore dated: 05.03.2009 
with the condition that amount should be utilized for Kannada research and 
development. 
    As seen from the details of expenditure, the university donated Rs.25000/- to 
‘Karnataka Rakshna Vedike’ to conducted a rally at Tumkur on 22.12.2011 against the 
conditions part forth in the GO. 
     On this being pointed out, it was replied that amount was given as taken 
participation expenditure to Vedike. Reply is not tenable as rally is not related to 
research work. 

8 VIII Advertisement through Private agent Rs.94.37 Lakh. 
     As per Rule 35(1) (a) and (b) if MCE, the publicity office to Government will be 
Central Office for the issue of all official advertisements and  will secure standing 
mandate  for advertisements space in the various newspaper approved by 
Government from time the tune and Head of departments, Secretaries to 
Government and all other officers demining to  have official advertisements 
published will send the advertisement to the Director of Information and Publicity. 
     Further, as Rule 55(I) (d) of MCE, no payment should be made direct to the papers 
by the Head of the department, However, on verification of records it was observed 
that, the University released advertisement through agents instead of through the 
Director of Information and Publicity and also  made direct payment to the agents 
and aperts to the extent of Rs.9457722/- as shown below: 
 
 



Year Advertisement 
Expenses 

2007-08 5663599/- 

2008-09 1514322/- 

2009-10 1192787/- 

2010-11 1087014/- 

Total 9457722/- 

       
     Further, the department has not taken any action even through this was pointed 
out in earlier audit. 
     On this being pointed out, it was replied that in future action would be taken to 
release through the Director of information and Publicity. 

9 IX Printing  of question papers: 
     During the year 2010-11 to 2011-12 University incurred Rs.5164512/- towards 
printing of question papers as detailed below: 

Year  Printing Charges 

2010-11 1922495/- 

2011-12 353017/- 

      Printing of question paper was entrusted to M/s Manipal Printers Manipal for the 
year 2005-06 to 2007-08 t and 2009-10 to 2011-12. Only during the year 2008-09, the 
work was entrusted to M/s Mehra computer System, Chennai. Since the beginning 
printing work was entrusted to printers without calling for tenders against the 
provisions of KTPP Act 1999. This resulted in lack of Transparency. 
     On this being pointed out, it was replied that printing work was entrusted to 
printers without calling for tender to maintain secrecy. Reply is not tenable  as the 
printing of question paper is confidential not calling of tenders.  
 
 

10 X Registration of rental agreements: 
     According to clause (d) of section 17 of the Registration Act, 1908 registration of 
rental agreements of immovable property from year to year, or for any term 
exceeding one year or reserving a year rent is compulsory. 
     University runs hostel/guest house/ library in rented buildings since the year 2007 
and none of the agreements were registered as detailed in Annexure G. 
     On this being pointed out, it was replied that agreements would be registered in 
future. 

11 XI Preparation of Annual Accounts/ Annual Reports: 
     According to Section 47 of the Karnataka University Act 2000, University Should 
prepare Annual Accounts under the direction of Syndicate and it should be audited 
by the Controller of State Accounts once in a year in the month of April. However, the 
annual accounts for the year 2010-11 & 2011-12 have not been prepared as on date 
(18.07.2012). 
 



     Further, the University prepared annual report for the year 2010-11 without 
incorporating the annual accounts. 
     On this being pointed out, it was replied that revised annual accounts would be 
Submitted by incorporating the annual accounts. 

12 XII Non Reconciliation of Cash book with Bank Balances: 
     On review of cash book and Bank pass sheet it was observed that, there was a 
huge difference between bank balances with cash book balances during the year 
2007-08 to 2011-12 as detailed below. 
 

State Bank of India account No. 
10774882623 

As on 
31.03.2008 

As on 
31.03.2009 

As on 
31.03.2010 

Closing Balance as per cash 
book 

545673/- 466703/- 2603116/- 

Closing balance as per Bank 
Pass Book 

874970/- 1347970/- 3396082/- 

Difference  329297/ 881267/- 792966/- 

   
 

State Bank of Mysore account 
No.64057755642 

As on 
31.03.2011 

As on 
31.03.2012 

Closing Balance as per Cash book 718783/- 18944/- 

Closing Balance as per Bank  Pass book 2430566/- 750100/- 

Difference 1711783/- 731156/- 

   
State Bank of 
Mysore A/c 
No.54040241380 

As on 
31.03.2008 

As on 
31.03.2009 

As on 
31.03.2010 

As on 
31.03.2011 

As on 
31.03.2012 

Closing balance as 
per Cash book 

5474690 763883 24472016 41798548 17011942 

Closing balance as 
per Bank Pass 
book 

7235563 8082290 29386166 56026612 27014564 

Difference  1760875 7318407 4914150 14228064 10002622 

    
     Further, it was noticed that, the department has not taken any action to reconcile 
the balance even through this was pointed out in earlier audit. 
     As a result the university is not in a position to ensure that there were no cases of 
misappropriation during the above unreconciled period. 
  On this being pointed out, it was replied that reconciliation is under process and 
would be submitted during next audit. 
      

13 XIII Non submission of NDC Bills: 
     NDC bills were not submitted to 20 AC bills amounting to Rs.395320/- during the 



year 2007-08 to 2011-12 as detailed is annexure H .No action has been taken against 
the officer for Non submission of NDC bills. 
     On this being pointed out, it was replied this letter addressed to concerned person 
and correspondence is under process. 
 

14 XIV Non conducting annual physical verification of Library Books: 
     As per Article 173 of KFC, all the books appearing in the register of books 
catalogue  of the Library on the 31st March if every year should be counted and 
examined by the head of offices or institutions concerned or by one of their Gazetted 
Assistants. A certificate to this effect should be furnished by the Head of each office, 
every year. 
     However, on verification of Accession register it was observed that, the physical 
verification of books has not been conducted since inception by Tumkur University. 
     Further, the department has not taken any action as on date even though this was 
pointed out in earlier audit. 

15 XV Non conducting of Annual Physical verification: 
     As per Article 169 of KFC the annual physical verification of stores and stock should 
be conducted to the end of March every year. However, on verification of records it 
was observed that, the annual physical verification in respect of stationery, Electronic 
and Dead Stock articles have not been conducted by the Head of the office as 
stipulated in the KFC since inception. 
     Further, the department has not taken any action as on date even though this was 
pointed out in earlier audit. 
     On this being pointed out, it was replied that would be implemented in future. 

  


